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* These slides were completed on July 15, 2020

* Things will have changed by the time you see this
presentation.

* This presentation is based on my readings and data

from sources noted throughout.
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IPSR Goals for COVID-19 Crisis

« Synthesize the data on the Coronavirus in Kansas
* Report economic indicators

* Inform the public and policymakers on these issues on
a bi-weekly basis.

« Data and briefings available at
http://ipsr.ku.edu/covid19/

* Thanks to Xan Wedel, Thomas Becker & Lindsay
Jorgenson who helped with the data, visualizations &

slides. INSTITUTE FOR
POLICY &
SOCIAL RESEARCH
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http://ipsr.unit.ku.edu/covid19/

« Update on the Coronavirus in Kansas and the United
States

* What's happened to the economy so far?
* How Does Kansas Compare to the Rest of the US?

* What do the new data tell us about the future economy?
* This is going to take much longer than we would prefer.
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What do we know about the virus?

Kansas

* The University of Kansas
Medical Center model
Indicates that it takes
\ \ | MMM approximately 4 weeks for
— increased mobility to be
reflected in cases

Social distancing index over time

Source: University of Maryland Covid Tracking Project ° It takes flve Weeks for ]
Red line shows May 3, when mobility to be reflected in
Kansas started to reopen. deaths.

Social distancing has increased
somewhat in the last few weeks.
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COVID Cases are Surging

New COVID-19 Cases, 7-Day Rolling Average

European Union and United States cases through July 13th ¢ JUIy 14th Set a neW higheSt
daily record of COVID cases.

« US has 3.5 million cases and
127,677 deaths.

* Translates to ~900 cases per
100,000 people

« Europe’s policies controlled
the virus. We have not.

0, [ INSTITUTE FOR
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Source: Institute for Policy & Social Research, The University of Kansas; data from the World Health Organization



Covid Cases Concentrated in the Southeast and West

ek of June 25-Jily & compared 0 Juy &duy 13 . Map showing the increases

In new cases by county
between the week of July
6! and July 13t

Dark red counties indicate
those that saw an increase
of 50% or more

Virus appears to have
peaked in Arizona and
California, but remais a
roblem in Texas and SE
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Percent Change
- decreased 50.0 or more

[ 499--100

-99-100

77 10.1-500
- increased more than 50.0
no cases or data not available Source: Institute for Policy & Social Research, The University of Kansas; data from New York Times.




COVID Cases are Surging

* Adjusted Kansas/Missouri
Cases per million residents.
« Kansas has 21,157 cases

* 726 cases per 100,000
e Cases are growing
exponentially once again.

* Missouri has 31,737 cases
* 517 cases per 100,000
« Kansas has higher case

rates than Missouri
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e: Institute for Policy & Social Res h, The University of Kansas; data from The New York Times
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Troubling News: Kansas Daily Cases are Increasing

New COVID-19 Cases and 7-day Trend Line in Kansas PY The 7_day mOVing average
of new case are trending
upwards.

900

800

700

« Cases are increasing:
» According to KU Medical Center

§ \ estimates, we may have reached a
peak in cases.
y's ‘,,N || f « However, it is too soon to tell.
e ...mHIIlﬂmI|I.|IIiI"h|J"r |‘“ { “| I““' | Ih I.ﬁll .JlllHﬁIJﬁl IMH "l l |||||“|““| |

7-Mar 14-Mar 21-Mar 28-Mar 4-Apr 11-Apr 18-Apr 25-Apr 2-May 9-May 16-May23-May30-May 6-Jun 13-Jun 20-Jun 27-Jun 4-Jul 11-Jul 18-Jul

Source: Institute for Policy & Social Research, The University of Kansas; cases from the New York Times and projected cases from The University of Kansas
Medical Center.
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Growth in COVID-19 Cases Has Varied by County

* In the six largest
counties, growth rates
have varied significantly.

 All curves except
Leavenworth are
Increasing.

* Douglas county cases
are nearly 7 times higher
than on June 2",

L]
o S e d g W I C k J O h n S O n & Source: Institute for Policy & Social Research, The University of Kansas; data from The New York Times.
)
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Accelerating.
The University of Kansas
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Counties with Meatpacking Have Slowed

COVID-19 Cases in Kansas Counties with Meat Packing Plants
Data through July 12, 2020

* In counties with
meatpacking plants
cases are growing at a /,f’/f#
slower rate and we may

have bent the curve.

« Seems to be the case for
all of the counties.

21 25 29 33 37 41 45 &

Days Since First Case

Sou e for Policy & Social R s; data from The New York Times.
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Case Rates by

—
| Cheyenne
0.75

5 Brown
Republic |\yashington| Marshall |Nemaha| ~j gg
453 0418 062 3.03

GOVD-19 Gases per 1000 Pecpl n Kansas, by County  Darker colors indicate that
e T = | - these counties have

.5!
.
]
< Igner case raltes
9 Mitchell 3.07 i Leavenworth L]
Sheridan | Graham Rooks Osborne 217 i Y 3.65 15.07
3 200

' - » Ford, Seward, and Finney

Counties have case rates that
are > 40 per 1,000

* Douglas, Sedgwick & Johnson
Counties ~4 per 1,000

* Leavenworth & Wyandotte

Counties have case rates 15-19
Source: Institute for Policy & Social Research, The University of Kansas; g:::lseper 1,000 p e r 1 y O O O

data from The New York Times and U.S. Census Bureau.
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Testing Has Been Uneven Across the Country

« COVID Tracking Project
data used to estimate
tests per 1,000 people
In each state.

* Kansas has performed only
75 tests per 1,000 people.

* The US average is 119 tests
per 1,000.

* 9% of Kansas tests are
positive which is higher than
the US overall average of 7%

13  Donna K. Ginther, PhD

COVID-19 Testing per 1,000 people in the U.S., by State
as of July 12, 2020

Per 1,000

| ]e6.33-7475

[ ]7476-102.42

[ 102.43-126.72

B 126.73- 160.72
-240.2

I 160.73- 24022

Source: Institute for Policy & Social Research, The University of Kansas;
data from The COVID Tracking Project (https://covidtracking.com/).
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COVID-19 and the US &
Kansas Economies

Unemployment & Uncertainty
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The Stock Market: January 1 — July 13th

FRED < o s o * The Dow Jones Industrial
p W} Average peaked at 29,348 on
N oo February 12t
* It bottomed out on March 23",
M W-/ and has recovered to 26,870 on
A \n// July 131

* Down about 8% since the peak
 Nasdaq has tracked the Dow.

00T=TL6T 'S G24 xapu|

22,000 8,000
"
» Market continues to be
20,000 7,200 .
volatile.
18,000 6,400
2020-02 2020-03 2020-04 2020-05 2020-06 2020-07
Sources: NASDAQ OMX Group, S&P Dow Jones Indices LLC myf.red/g/sZTG

Source: FRED https://fred.stlouisfed.org/series/DJIA

The University of Kansas
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Food Inflation has Increased

Consumer Price Index for All Urban Consumers, 12-month percent change,
selected food at home items, May 2010-May 2020

— = Allitems L L

— e s . Although overall inflation
— Food at home

—— Cereals and bakery products - .

—— Meats, poultry, fish, and eggs t I I

— Fruits and vegetables I S p ra C I Ca y Ze ro

—— Dairy and related products

—— Nonalcoholic beverages and beverage materials

— Other food at home

. The price of food is rising
steeply

. Meat prices are up 10%

. Food at home up 5%

10%

8%

6%

4%

2%

0%

2%

-a%

o INSTITUTE FOR
8% POLICY &
May 2010 May 2012 May 2014 May 2016 May 2018 May 2020 SOCIAL RESEARCH
Click legend items to change data display. Hover over chart to view data. The University Of Kansas
Source: U.S. Bureau of Labor Statistics. Ii.




Weekly Economic Activity Index

FRED, 7 et Ecoranic nce avierns e * Lewis, Mertens & Stock have
developed a Weekly Economic
Activity Index that is scaled to
4th Quarter 2019 GDP growth.
* The index has dropped to -
7.35%

e This indicates that GDP for this
quarter is forecast to be 7.35%
lower for Q2.

25

0.0

2.5

-5.0

Index

1.5

-10.0

-125
2020-02 2020-03 2020-04 2020-05 2020-06 2020-07

Source: Lewis, Daniel J.
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Source: Lewis, Daniel J., Mertens, Karel and Stock, James H., Weekly Economic Index (Lewis-Mertens-Stock) SOCIAL RESEARCH

[WEI], retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/WEI, May 17, 20 The University of Kansas




Unemployment Rate Facts

* The monthly jobs report is based on two surveys:
 Establishment Survey that reports total employment
« Household Survey that reports total unemployment

* The Unemployment Rate is defined as the share of people
looking for work divided by the labor force (employed +
unemployed) (U-3 rate).

* The Unemployment rate does not count people who are
discouraged workers and working part-time for economic
reasons %-6 rate).

 Total unemployed, plus all persons marginally attached to the
labor force, plus total employed part timé for economic reasons
as a percent of the civilian Iabor force plus all persons marginally

|

attached to the labor force.
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Employment & Unemployment April, 2020

FRED 4/ @ Al Employees, Total Nonfarm
' @ All Employees, Manufacturing

@ All Employees, Service-Providing
5.0
Employment rose by 3.6% in June,

** Service Employment rose by 3.7%

m Il

— 5

25
-5.0
-7.5

-10.0

Percent Change of (Thousands of Persons)

-125

-15.0
Jan 2020 Feb 2020 Mar 2020 Apr 2020

Source: U.S. Bureau of Labor Statistics

Source: https://fred.stlouisfed.org/

FRED %) — Unemployment Rate

0 Unemployment Rate is lower than last month but

still highest levels since the Great Depression at
125 11.1%

10.0

Percent

15

5.0

25
1970 1980 1990 2000 2010 2020

Source: U.S. Bureau of Labor Statistics
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U-3 and U-6 Show Continued Slack in Labor Market

FRED W/ : g:t:?ﬂ::?:;:;::} :‘Ius All Persons Marginally Attached to the Labor Force, Plus Total Employed (] U -— 6 rate i S a b ro a d e r

Part Time for Economic Reasons, as a Percent of the Civilian Labor Force Plus All Persons
Marginally Attached to the Labor Force (U-6)

. measure of unemployment
* 18% in June and 21.2% in

20 May.

1  U-6 indicates that close to
g one fifth of the workforce is
; Jl II ll experiencing hardship.

Jan 2020 Feb 2020 Mar 2020 Apr 2020 May 2020 Jun 2020
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Source: U.S. Bureau of Labor Statistics

Sources: https://www.bls.gov/news.release/pdf/empsit.pdf
https://www.bls.gov/news.release/archives/empsit 05072010.pdf



https://www.bls.gov/news.release/pdf/empsit.pdf
https://www.bls.gov/news.release/archives/empsit_05072010.pdf

A Tale of Two Downturns: This Time is Different

Unemploymentby | June, May, * Women are more likely to
Characteristic 2010 2020 be unemployed than men

Total 2% A% » Since 1980 we’ve had
Men, Age 20+ 9.9% 10.2% “Mancessions”
Women, Age 20+ 7.8% 11.2% o Only Bachelor's degree or
Age 25+ higher have lower rates.
Less than High School 14.1% 16.6% . Temporary Lay()ffs are
High School 10.8% 12.1% higher.
Some College 8.2% 10.9% » Temporary Layoffs have
, dropped between May (73%)
Bachelor’s Degree + 4.4% 6.9% and June (58 6%)
Temporary Layoff 8.1% 58.6%

U-6 16.7% 21.2%

Sources: https://www.bls.gov/news.release/pdf/empsit.pdf
https://www.bls.gov/news.release/archives/empsit 05072010.pdf

The University of Kansas
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https://www.bls.gov/news.release/pdf/empsit.pdf
https://www.bls.gov/news.release/archives/empsit_05072010.pdf

Initial Unemployment Claims Continue to Grow

Initial Unemployment Claims (Seasonally Adjusted), e
Months of March - July 2020 * US.|n|t|a| Unemployment .
soooo0 Claims are still at historic highs
7,000,000 6867000 * Another 1.4 million people filed
I initial unemployment claims
5,237,000 * Over 48 million unemployed
>/000,000 4,442,000 S|nce MarCh
3,846,000 . .
4,000,000 . » According to reports in the New
+000,000 657000 York Times, a study indicates
g o that 5.4 million workers have lost
000,000 1seeogg o aas0ss health insurance benefits.
1,000,000 1 000
211002382000 1,434,343
AS R i RGN S o}v‘\ SRS
&@&@ &@@&% s VQ&” & VQ&” & & &* @"’* & @ \Q&W \oe xo\*

Source: https://www.dol.gov/ui/data.pdf

The University of Kansas
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Unemployment Claims in Kansas and Missouri

Initial Unemployment Claims in Kansas and Missouri, March - July 2020

120,000
Total Initial Unemployment Claims: 268,953

104,230

100,000 95,785

91,458
80,000
60,000
499 52,67852, 403,
45,9
42,207
40,000
29,12429,1 28,93928 244
255 27,436
218 20,65019,907 0,008
20,000 17,31217, 358 16,894
11,8
10,51511,23210,429 ¢ 5,333 9432 89 108
3976
Y ||||II|I|

March March March March April  April April April May May May May May June June June June July
7th  14th 21st 28th 4th 11th 18th 25th 2nd 9th 16th 23rd 30th 6th 13th 20th 27th 4th

M Kansas M Missouri

Source: Calculations using KS and MO Department of Labor Data

* 10,814 people filed an initial
claim in Kansas the first week
in July

» Since March 14th a total of
306,355 workers have filed
initial unemployment claims in
Kansas.

* |nitial claims remain stubbornly
high.
 Data from March 14" — July 4th
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Cumulative Initial Unemployment Claims by Industry

Kansas Industries with Largest Cumulative Job Losses March 14 - July 4th

250,000
200,000

150,000 I I
I 79,009

100,000 l

50,000 IIII
_ -IIIIII
'z}@‘

< > KN
N4 X vQ vQ v‘? PO @7’
g ’\,\’ ’\3’ '\r '{:’ @’b* % \,

N

@7’\\ S AN W
N Y

m Health Care & Social Assistance m Accommodation & Food Services m Other Services = Manufacturing m Retail Trade

Source: Calculations using KS and MO Department of Labor Data

* Industries hardest hit include:
« Manufacturing: 79,009

« Accommodation & Food
Services: 44,166

 Health care & Social
assistance: 33,925

 Retail Trade: 30

471

e Other Services: 19,790

 These five industries account
for 78% of people who have

lost their jobs.

’w
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Unemployment in Kansas Remains High

120,000

Kansas Initial and Continuing Unemployment Claims
(all industries)

100,000

40,000 -

20,000 -

Kansas continuing +
initial unemployment
claims remain high

There are 81,314
continuing claims and
10,814 new Iinitial claims
as of the week ending
July 4t
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Kansas Initial Unemployment Claims by Industry as a Share

of Total Employment—Data as of June 6th

Unemployment Within Industr |n|t|a| unempIOyment ClalmS

—— g T for all of March — June 13th
Manufacturing 44.85% over tOtaI emp|0yment by
Retail 21.17% I I

— — industry In March, 2020.
Professional 12.43% * Industries are ranked by
Administrative — share of total employment.
Construction .58%

Frm— e - Government, health care,
Transportation 18.24% manufacturlng and retalil
Wf;\olesale 11.92% trade are 53% of total

Other 37.52% -

Viaragement A= employment in the state.
Education 55.26%

Information 18.22%

Real Estate 28.39%

Entertainment 56.37%

Mining 26.02%
Utilities 1.92%

The University of Kansas
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Initial Jobless Claims in Kansas, by County
March 21 -

Smith
114

Cumulative Unemployment Claims by County

s Osbome

144

Russell
503

Barton
1972

178

L‘

Pratt
595

Stafford

Source: Institute for Policy & Social Research, The University of Kansas:
data from Kansas Department of Labor, Labor Market Information Services.

Source: IPSR calculations using Kansas Department of Labor Data

e * Top 5 Counties by
T Cumulative Initial Claims:

= '474{,_,5. L*;es},:;iﬁ - Sedgwick 93,746
e

Rl » Johnson 53,160

gl """.2#.  Wyandotte 17,245

B « Shawnee 18,609

465 257 | 1.185 1,316‘

_— * Douglas 14,970

Elk Taas | 1300 3427
104

S e [ (O « Data calculated March 21st —

- - July 4th

Initial Claims, March 21 - July 4
INSTITUTE FOR
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SOCIAL RESEARCH

[ ]30-1316
[]1.317-4,167
The University of Kansas

[ 4,168-9,119
I 9.120 - 18,609
Il 18.610-93,746




Initial + Continued Claims as a Share of Labor Force

Projected Unemployment Rate in Kansas, by County

July 4, 2020
Cheyenne Decatur | Norton | Philips Smith Jewell R;1)ugblic Washin:
08 2.7 1.6 24 17 3.1 : 13
Sherm: Thoma: Sheridan Rooks Osborne Mi;cgell
3 24 1.0 33 2.1 )
Lincoln
Wallace Gove Trego Eliis 24
0.9 1.9 26 28
Ellsworth
23
Greeley | Wichita | Scoft | Lane Ness sush
14 1.3 20 2.0 26 B
) Pawnee
Finney 2574
Hamilton | Kearny 30 Stafford
0.9 21 a7
Edwards
27 T
ey Ford
0.9 27 Pratt
Stanton | Grant | Haskell . Kiowa 32
05 25 14 23
Morton | Stevens | Seward Meade Clark Barber
25 16 33 ko 13 [Conmetel 25

Source: Institute for Policy & Social Research, The University of Kansas;

data from Kansas Department of Lal

Projected unemployment rate derived
iminary, not djusted,

bor, Labor Market Information Services.

using initial and continued jobless claims

civilian labor force for May 2020.

as of June 13th and

on| Marshall | Nemaha B'gg’" oniph:

2.1 241 22

Projected Unemployment Rate

[ Jos-19
[ ]20-34
[ 35-5.1
W22
Mss3-13

Source: IPSR calculations using Kansas Department of Labor Data

« Top 5 counties by
unemployment rate:

e Sumner 11.3%

« Sedgwick 11.2%

* Neosho 7.7%
« Wyandotte 7.2%
* Douglas 6.7%

* This likely understates true
unemployment because of
people’s failure to file for
continued claims.
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Unemployment Claims Relative to Gross State Product

Unemployment Rate Relative to Industry Share of Gross State Product

HIGHLY IMPACTED

Unemployment Rate by Industry %

BY COVID19

4
30

20+

10

Weighted by Employment Share

RETAIL @ REAL ESTATE

MANUFACTURING

HEALTH

 Sectors that contribute most to
Kansas growth with above
average unemployment:

« Manufacturing 12% UE &
16% of GSP

 Health Services 5% UE &
7.5% of GSP

* Retail 6.7% UE & 6.4% of
GSP

HIGH

T
0 5

Source: Author’s calculations.

T
10

Industry Share of Gross State Product %

T
15

—» IMPACT ON
20 STATE GSP

The University of Kansas
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Demand for Social Assistance has Increased

Percent Change in Households Receiving Temporary Assistance for
Needy Families (TANF) in Kansas, by County

May 2010 - May 2020 . Percent change in
T T households receiving TANF
RNy .. A G by county, May 2019 — May

3 7 0
-50.0% 133.3% -100.0% 100.0% -33.3% 100.0% S

| Wyandotte
— P Shawnee i 473
2 ) Geary /abaunsee 520 34.8%
Wallace Logan Gove Trego Russel | 1000% 6 57.1% g
1 o 1 2 6 o z 50.0% 404% | 306%
- 0% 0.0% 9 X = -
% 0.0% -45.5% Ellsworth -28. Mo7rris Osage

_ L] L] L
9 w T Dark red counties indicate
" .09 75.0% .0 33 34 L4
Greeley WIEY Scott Lane Ness R Barton EES ° A 73.7% 36.0%
0 3 5 1 1 54 '
- 0.0% 0.0%

| Cheyenne Rawlins Decatur Phillps
1 2 2 3

0.0%

| 00% -33.3% 0.0%

4
50.0% 33.3% McPherson

e 0/ L]
-50.0% 31.7% 21 Chase KRR Coffey I o
61.5% 4
— Pawnee 0.0% 15n 0
: Hodgeman 10 ECa= =
Hamilton S'CEY 0 42.9%
2 9 -
-66.7%

o vl ;b - Caseloads have increased by

2
Ford -33.3%

]
! 48 . [ i Neo L]
il o Rl - - O 57% in Shawnee County&
- 25.0% YA s 5| 1eaaw | 1 0 y

2
100.0%

5
25.0% 0 .
Morton S(e\éens Seward Me1a bl G Comanche Ba:]ber Harper Suglaner Chautauqua Lag:me 3 1 A) I n \J O h n SO n CO u n ty
25 0 7
1500% WPEN S00% (U 0, -1000% 50% 2.9% g -38%

| -25.0%

County Name
TANF Households (May 2020)
Percent Change from May 2019

. -100.0 - -20.0 . -19.9--5.0 ] 4.9-5.0 . 5.1-20.0 . 20.1-200.0 |:| N/A
INSTITUTE FOR

INSTITUTE FORPOLICY | .. State of Kansas POLICY &
T&he ESQS&KLMEESEARCH State Data Center Department for Children and Families SOCIAL RESEARCH
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Cheyenne
47
27.0%

Wichita
57

32.6%

LEWIICUN Kearny
4

-26.7%

Demand for SNAP Benefits have also increased

Percent Change in Households Receiving Supplemental Nutrition

Scott
92
4.5%

Finney

County Name

SNAP Households (May 2020)
Percent Change from May 2019

Assistance Program (SNAP) in Kansas, by County
May 2019 - May 2020

| D
Decatur Norton 426
06 16 2.9% 21
4% - 9 i . ¢
lie Jackson
332
0.0% | Jefferson
345
0.6%
£ K
.0% 1.2% .
Franklin
L 4 958
ane 0.0°
35 5 9 ) ) %
o 1%
-2. 680
27 59
2.8% o

40.0%

Comanche
4
24.2%

. -28.0 --20.0 . -19.9--5.0 D 4.9-5.0 . 5.1-20.0 . 20.1-40.0

INSTITUTE FOR POLICY Kansas State of Kansas
&ESESMESEARCH State Data Center Department for Children and Families

. Percent change in
households receiving
SNAP benefits by
county, May 2019 — May
2020

. Dark red counties

indicate an increase of
20% or more
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How Does Kansas
Compare?

Kansas is doing better than other states
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Kansas Consumption has Rebounded since April

«m= - Total consumption spending in Kansas fell

% by over 50% between January and April 1st.
; 0« Itis still down 6.3% since the first of
20% -\/\+ Total 0 the year . .

g - Z%  « US consumption is down -9%

= Two hard-hit sectors:

15-Jan  Ol-Feb 15-Feb  O1-Mar 15-Mar  O0l-Apr 15Apr  01-Mgy, 15-May , 0l-Jun 15-Jun 08-Jul 4 Restaurants -25.1 % (-1 3.5% in US)

May 03

IJ:\'ar:tZL?.S. COVID-19 Case ::lSalrJiEHcSchoo\sClose E:j;?ryezt\:noar;;e e ¢ H e a Ith Ca re u p 5 ] 9 % (-3 3 . 8 % i n U S )
E]May 04

These data exclude Johnson

KS Stay at Home Order | (regional)
INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

Stimulus Payments Start! Ends (statewide)

May 15
Select Bus. Reopen (KS)
(statewide)

Source: Economic Tracker
https://tracktherecovery.org/

May 22 < t
Apr15 KS Stay at Home Order O u n y
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Kansas Consumption has held up Well Compared to other

States

+20% | Julo1, 2020
+10% : -3%
, ™+ Kansas consumption expenditures are
0 -6.3% ' .

] - lower than Missouri’s but much better
e than lowa's.
) , lowa . . .
i » Kansas had more restrictions than either
s | Missouri or lowa.
15Jan OL-Feb 15-Feb OL-Mar 15Mar ~ Ol-Apr, 15-Apr  Ol-May 15-M3y  0l-Jun 15-Jun 08-Jul

Jan20 Mar 20 May 03

First U.S. COVID-19 Case MO Public Schools Close Select Bus. Reopen (MO)

May 18
Apr 06 MO Stay at Home Order

MO Stay at Home Order Ends (statewide)

Apr15
Stimulus Payments Start
@May 03
MO Stay at Home Order

Ends (regional)

Source: Economic Tracker
https://tracktherecovery.org/
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Kansas Small Businesses are More Likely to be Open

Yun 26,2020
I
I
N +10.2%
\‘ :Kansas
) +12,3%
0 &issouri
]
) ~15.3%
20 Jowa
I
i
30%
|
I
-40% |
I
I

15-Jan 01-Feb  15-Feb  01-Mar  15-Mar 01-Apr  15Apr  O0L-Mdy, 15-May , 0l-Jun  15-Jun 26-Jun

May 03
Jan20 Mar 18 KS Stay at Hame Order
First U.S. COVID-19 Case KS Public Schools Close Ends (regional)
Mar 30 May 04
KS Stay at Home Order 1 Select Bus. Reopen (KS)
May 22
Apr15 KS Stay at Home Order

Stimulus Payments Start | Ends (statewide)

Source: Economic Tracker
https://tracktherecovery.org/

* The number of small businesses open in
Kansas has fallen by 10.2% since

January.
* In the US, the number is -14.5%
» Kansas is doing better than Missouri
-12.3%
* and lowa -15.3%

« At its worst, 25% of Kansas small
businesses were closed.
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Johnson County Small Businesses Have Rebounded to

State Average

4w * More small businesses have closed in
, o' the past week
0 $-11% * Likely the result of additional COVID

f ; restrictions
A L -21%

..+ The number of small businesses open in
Kansas has fallen by 10.2% since

15-Jan,  01-Feb 15-Feb  01-Mar 15-Mar  0l-Apr 15-Apr  01-May, 15-May = 01-Jun 15-Jun 08-Jul

Jan20 Mar 18 Eg::::mme Order J a n u a ry "
onfisimstie gtor) * In Johnson County there’s been a drop of
o amearr! osfesben -18.1% of small businesses that are
Apr15 ::lsagtza? atHome Order O p e n e d .
e » Sedgwick County is doing relatively better
) * Douglas County is doing significantly worse.

Source: Economic Tracker
https://tracktherecovery.org/
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What was the impact of
PPP?

The Small Business Administration released detailed data
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Kansas Small Businesses Received Significant Help from PPP

Percent of Small Businesses in Kansas Receiving PPP Loans, by County,
as of June 30, 2020

* In some western Kansas
e o . counties over 50% of small
et 5 businesses received PPP

B = funding.

| " e  In Johnson, Sedgwick and
o .‘""“;;m‘"““" Douglas counties

% i S approximately 18% of small
= businesses received PPP

Stanton Haskall
5 G p

Source: Institute for Policy & Social Research, The University of Kansas

Percent of Small Businesses

date from UG Gmaell Dusiness Adminiatration and U.G. Cenaus Duresy,
2016 County Business Patters and 2017 Nonemployer Statistics. 131-171
Small business defined as those establishments with less than 500 inchuding ployers. 17.2-222
B 223-203
Bl v

Il s96-662

Source: Small Business Administration
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Industry Jobs
Preserved

Health Care and Social Assistance 87,676 P P P P reS e rve d J O bS

Accommodation and Food Services 70,338

Manufacturing 49,636

Construction 48,965 .

Retal Trade — . A Total of 521,322 jobs were
Professional, Scientific, and Technical Services 38,457 p re Se rved by th e P P P p rog ra m
Other Services (except Public Administration) 37,407 .

Administrative and Support and Waste Management 25,679 I n Ka n SaS

Wholesale Trade 20,866 . . .

Agriculture, Forestry, Fishing and Hunting 20,699 i H alf Of JObS. We re I n the f|Ve
Transportation and Warehousing 16,429 h a rd est_ h It | n d u Strl eS

Real Estate and Rental and Leasing 12,620

Educational Services 11,890 ° H ea Ith care

Arts, Entertainment, and Recreation 10,595 . F 00 d S e rV| ce

Finance and Insurance 9,417 .

Mining, Quarrying, and Oil and Gas Extraction 5,472 ° M a n Ufa Ctu rl n g

nformation 5326 . Construction

Not Specified 3,455 .

UEEE=S 1,820 - Retail I q ] INSTITUTE FOR
Management of Companies and Enterprises 1,392 Is’géll([i{ f{LE SEARCH
Public Administration 715

The University of Kansas
Grand Total 521,322



Jobs Retained by Industry

Detail on Jobs Preserved

Real Estate Truck )
#of Transportation Fabricated

Loans:2.258 # of Metal Product

smyare Machinery

Civil
Personal and
Laundry '
Services .
seceyrace W * Food Service: 2,591 loans and
Motor Vehicle Contractors Support Services L] ]
and Parts # of Loans:3.347 # of Loans:2,069 .
Dealers Jobs Retained:30.922 Jobs Retained:24.341 6 1 4 9 O b
Insurance O S
Carriers ) J
Educational H .
S |  Professional and Technical
# of Loans 562 Religious,
Grantmaking. Civic,

Jobs: 5,364 | d 38,457
- ambulatory Health Care | SITlar ODS: oans an
Food Services and Drinking Places ) b}

# of Loans2,501 # Ofizr;r:fﬁe; 597 H
COnBS,Lt“fllé‘(i::‘Ig: of Jobs Retained:61.490 Jobs Retained:41.321 J O b S

Health Care Services: 3,597

Nursing and

Residential Care
Facilities
e # of Loans:294 I 41 21 .
erchan
e oans and 41,321 jobs
Durable Goods
: : Hospitals o
S;c;llf\:::‘itg;ce # of Loans133 Building
Jobs Jobs Material
Amusement, Retained15.151
Gambling.
Food and
Beverage

Production

and
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Source: Small Business Administration
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What Does the Future
Hold?

Is a W-Shaped Recovery in the Cards?
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Shape of the Recovery—Reverse Radical

Economists in our survey expect an uneven recovery
Expert predictions for the shape of the U.S. economic recovery

Iy
o Reverse radical

2 Sharp decline, sharp partial rebound,
a slow recovery

-~

ES)

d

&

£
o
h=} \\
w B (_J
3
z 13%

T T T T

survey who predict the
economic recover: y will
take this shape

Time

Swoosh shape
Sharp decline, slow recovery

U shape

Extended period between
decline and recovery

JQ%

W shape

Sharp, repeated ups and downs

\/\/3%

V shape

Sharp decline, quick recovery

* Fivethirtyeight.com interviewed top
macroeconomists about the

recovery.
* No hope for a V-shaped recovery
* Little support for a swoosh.
» 73% of economists expect a reverse
radical recovery:
* Sharp-partial recovery with prolonged
lower level.

Source: https://fivethirtyeight.com/features/what-economists-fear-most-during-

this-recovery/
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https://fivethirtyeight.com/features/what-economists-fear-most-during-this-recovery/

What Indicators Do Economists Watch?

A snapshot of the recovery, three ways

Annualized real GDP growth by quarter Monthly unemployment rate

Advance real retail and food services sales

* GDP—down for the foreseeable future

* Unemployment—still historically high
* Retail sales—Ilooking like a reverse radical

Source: https://fivethirtyeight.com/features/how-the-experts-are-measuring-the-economi

ery/
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PercentChangein AllConsumeiSpending*

In Kansasasof July 01202Q total spendingby all consumersdecreasedy 6.3%
comparedto January2020.

May 15
ElMa
JJJJJ Mar1 KSStay:
U.sCo 27 KSPublicS: sC Ends(regional)
B May!
lar30 SelectBus.Reo pen(KS)
SS eOrd (regional)
22222
AAAAA SStayat Home Ordi
nisSta (statewide)
May11
SelectBus.Reopen (KS)
(statewide)
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Real-Time Data on

=4  Consumer Spending

« Consumer Spending in the US
iIs down 9% and in Kansas down
6%.

* |t has not fully recovered and
may be headed back down as
COVID-19 cases accelerate.

« Consumption is following the

reverse radical
* In coming weeks we'll see if it’s

aW.
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The Reverse Radical Could Easily Become a W

W shape « August 1st: Enhanced

SURRIIC SR IR DE LI unemployment benefits will end.
* We still have historically high
unemployment.
* More people are permanently losing
jobs
« July 25th: Eviction moratorium will
| end, potentially affecting millions.
l | | | | * Without more support, this will
create a drag on the recovery.
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The Reverse Radical Could Easily Become a W

Ehe New YorkTimes | htps://nyti.ms/3e0pSOP » Added restrictions to control the
virus will slow economic activity.
s » Governor Kelly postponed the
Coronavirus Live Updates: As U.S.  start of school until after Labor
Cases Hit 3.5 Million, Officials Day: “I can’'tin good conscience open
Scramble to Add Restrictions schools when Kansas has numerous hot

spots where cases are at an all-time high
More of the country’s school districts have joined the move toward & Continuing to rapidly rise.”

online learning for their reopening plans. After attacks by Trump . Vl r tU 9 I SCh 00 I | N g re d uces pa ren tS,

aides, Dr. Anthony Fauci said “let’s stop this nonsense” and urged

people to focus on the virus. abil |ty to work.
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Support for State Governments is Needed

Ben Bernanke: I Was Chairman of the
Federal Reserve. Save the States.

Congress must act decisively to avoid repeating mistakes of the
recovery from the Great Recession.

By Ben S. Bernanke
Dr. Bernanke is a former chairman of the Federal Reserve.

INSTITUTE FOR
https://www.nytimes.com/2020/07/15/opinion/ben-bernanke-coronavirus-federal-aid.html? POLICY &
searchResultPosition=1 SOCIAL RESEARCH
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Ben Bernanke: Save the States

Our state governments serve a dual role as providers of critical
services — health care, public safety, education and mass transit —
as well as large employers. Many states, including New Jersey, are
responsible for tens of thousands of jobs and the paychecks that go
with them.

* The CARES Act allocated $150 billion to state and local
governments. This new aid package must be significantly larger and
provide not only assistance for state and local governments but also
continued support for the unemployed, investments in public health
and stimulus payments to encourage household and business

spending and restore full employment. ' INSTITUTE FOR
POLICY &
w SOCIAL RESEARCH
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Support the States & the Unemployed

« State tax revenues have dropped because of the economic
shock.
« Congress must act soon:
* To provide additional benefits to those who are unemployed
* To provide ARRA-type funding to states to address the
approximately ~10% reduction in budgets that will lead to
Increased unemployment.

* Bernanke: “To continue to provide services that its citizens need
and to avoid severe budget and employment cuts that will drag
down the economy, states and localities need more federal help.

Providing that help is in everyone’s intergst”
INSTITUTE FOR
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Economic Impacts of COVID-19

* We will be posting weekly updates on data.
* We are moving to update these briefings every two weeks.

« Data and briefings are featured on the IPSR website:
http://ipsr.ku.edu/covid19/

* We will also monitor the policy responses.
* | hope that you all stay healthy!

50 Donna K. Ginther, PhD The University of Kansas
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